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| nter national OCD Foundation, Inc.
Affiliation Agreement

Recognition of L ocal Association, within the United States of America, asa L ocal Affiliate
of the International Obsessive Compulsive Disorder Foundation, Inc.

The International OCD Foundation, Inc. (IOCDF) Hgreecognizes that:

[Affiliate Name]
shall be the sole organization having an IOCDF Lé¢fliate office in the Catchment Area of:

Physical Location:

Largest Metropolitan City:

Central Zip Code:

Designated Area:
The IOCDF is an international non profit organiaativith a mission to educate the public and
professional communities about OCD and relatedrdess; to provide assistance to individuals
with OCD and related disorders and their family &mehds; and to support research into the
causes and effective treatments of OCD and relfitzaiders.
Members of the IOCDF residing in the Local Affieés Catchment Area shall be deemed
members of the Local Affiliate. The Local Affiliatsshall not solicit or grant independent
memberships in the Local Affiliate and may neitblearge nor collect separate Local Affiliate
dues (see also Section 4(d)).

The term of this agreement shall be for three years

1) Purpose

The Local Affiliate shall:
a) Promote the mission of the IOCDF which is set fatbiove;
b) Work cooperatively with the IOCDF to further thigssion;

c) Carry on programs and services that support peeitiheOCD and related disorders and
their families; and

d) Design and promote its own mission and goals, sfréd, the principles of which shall
be reviewed by and be consistent with those of@E&DF.
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2) Organization and Administration
The Local Affiliate shall:

a) Be incorporated as a not-for-profit corporationthe state/territory of its Local Affiliate
business address;

b) Maintain itself in good standing and remain dulylified to operate as a not-for-profit
organization in the state/territory of incorporatio

c) Adopt and/or operate under bylaws and rules of g@arece that are not materially
inconsistent with the IOCDF bylaws attached heast&xhibit A and adhere to any
applicable regulations of the state/territory afarporation for a not-for-profit
organization;

d) Obtain written approval by the IOCDF within thirt0) days prior to any subsequent
amendments to this Agreement;

e) File current copies of the Local Affiliate’s arid of incorporation and bylaws with the
IOCDF prior to the signing of this Agreement;

f) Appoint a Board of Directors and hold regular Boareletings in accordance with the
regulations for maintaining a not-for-profit orgaation in the Local Affiliate’s
state/territory of incorporation. If these meesirage not required by the Local Affiliate’s
state/territory of incorporation, the Local Affiteshould follow the Board meeting
requirements set forth in its bylaws;

g) Establish a bank account in the name of the Loéfliake in a federally insured bank or
credit union within ten (10) business days of tkecaition of this agreement; and

h) Adopt an annual budget that is consistent witimitssion and operational goals.

3) Education and Community Programs/Services
The Local Affiliate shall:

a) Conduct its programs and services insofar as plessilibughout its entire Catchment
Area;

b) Carry out all programs and services in accordanteitg8 mission, the mission of the
IOCDF and this Agreement;

c) Act as a central information and resource senoacalfe OCD community within the
Local Affiliate’s Catchment Area. This should inde maintaining an office in the
Catchment Area and one or more telephone line(®hndre adequately covered so that
inquiries generally receive responses within figelusiness days;
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d) Maintain an email account to receive electronic camications from the OCD
community which is adequately covered so that inesiigenerally receive responses
within (5) business days;

e) Indicate its affiliation with the IOCDF by postiregweblink to the IOCDF on the Local
Affiliate’s website homepage. Any website indepemtl maintained by the Local
Affiliate must have a homepage that follows the K% branding guidelines. If the
Local Affiliate can not meet this requirement by theadline due to financial limitations,
the IOCDF may choose to assist this effort throadimancial subsidy;

f) Choose to either directly answer or refer to th€DF office any inquires for
information from individuals residing outside otthocal Affiliate’s Catchment Area
with the knowledge that no additional financial quensation will be provided by the
IOCDF for this service;

g) Be entitled to propose to the IOCDF an increastsi@atchment Area by submitting a
written proposal indicating how this increased armeald be served by programming and
outreach;

h) Apply all designated research funds collected leylibcal Affiliate to the IOCDF
Research Fund; provided, however, if a donor eggesiterest in funding local
research, the Local Affiliate should coordinateedity with the IOCDF Board of
Directors and Scientific Advisory Board to ensure tlonor’s wishes are met to the
extent possible;

i) Ensure that no local program/project will competthwa corresponding IOCDF
program/project effort;

]) Coordinate efforts with other IOCDF Local Affili@evhen programs/projects may
impact these groups; and

k) Work for accessibility of effective treatment foregyone with OCD and related
disorders through state and local public policpes.

4) Fundraising
The Local Affiliate shall:

a) Organize and conduct local fundraising activitiethim its Catchment Area as required
for the financial support of the Local Affiliateqggrams and services;

b) Coordinate local fundraising efforts with the natabIOCDF office so as to avoid
duplicate activities within the service area;

c) Engage in IOCDF membership recruitment and retantithin the Catchment Area;
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d) Transfer all membership contact information and fealected on behalf of the IOCDF
directly to the national IOCDF office (i.e. the lad@ffiliate should not cash checks
made out to the IOCDF). In the rare instances esheanember has accidently written
the membership check out to the Local Affiliatasipreferable that the Local Affiliate
cash the check and forward the applicable fundisdgamational IOCDF office.

e) Operate in accordance with applicable fundraisavgsland regulations in effect in the
Local Affiliate's state/territory of incorporatibmnd applicable federal laws and
regulations.

5) Financial Accountability and Other Reporting of the Local Affiliate
The Local Affiliate shall:

a) Make proper use of all funds provided to the Lo&filiate through local contributions
and by the IOCDF, ensuring that said funds aregesed for the purposes for which the
funds were provided,;

b) Submit to the IOCDF its Tax Submission, accordm¢he terms and conditions of this
Section 5(b).

I.  Tax Submission The composition of a Local Affiliate's Tax Sulssion depends
on the form filed with the Internal Revenue Ser\iéeS). If the Local Affiliate
files:

1. IRS Form 990 with the IRS, a copy of this filingosiid be submitted as the
Tax Submission;

2. IRS Form 990-EZ with the IRS, a copy of this filisgould be submitted as
the Tax Submission;

3. IRS Form 990-N (e-Postcard) with the IRS and dadile either IRS Form
990 or Form 990-EZ with the IRS, then the Tax Swsion must contain
both:

a. A confirmation of filing of IRS Form 990-N (e-Posial) by the Local
Affiliate with the IRS (e.g., an email from the IRiBng system indicating
whether the Local Affiliate’s e-Postcard was acedgdty the IRS), and

b. A statement of the Local Affiliate's revenue angenxses, in a form
substantially similar to Part | of IRS Form 990-E&r, the applicable tax
year.

! Note to Local Affiliate: If the Local Affiliates an LLC, the word “incorporation” should be chamhge
“formation.”

24533324_19.DOCC 4



f)

9)

h)

6)

ii.  Timing. The Local Affiliate shall submit the Tax Submseach calendar year
to the national IOCDF office within thirty days (36f filing IRS Form 990, Form
990-EZ or Form 990-N, as applicable, with the IRS.

Prepare a Financial Report (see Exhibit E for ag@to be reported in an Annual
Report (see Exhibit D for a sample);

Prepare an Activity Report (see Exhibit C for a phto be reported in an Annual
Report;

Establish and evaluate annual goals in the aressreices, education, prevention,
fundraising, public policy, and communications torkported on in the Local Affiliate
Annual Report;

Submit the Local Affiliate Annual Report to the ioaial IOCDF office prior to March 1
of each calendar year;

Maintain a current listing, including contact infieation, of the Board of Directors and
officers of the Local Affiliate, and the standingnemittee chairs with the national
IOCDF office;

Provide the national IOCDF office with a primary @&iaddress at which the Local
Affiliate will receive electronic communicationsnpaning to Local Affiliate business;
and

As necessary, submit to and fully cooperate inwahtaf the Local Affiliate by a
certified public accountant retained by the IOCR#th any such audit to be conducted
at the sole expense of the IOCDF.

Responsibilities of the lOCDF
The IOCDF shall:

Recognize the right of the Local Affiliate to operas the sole IOCDF Affiliate with an
office in the Catchment Area, and allow the Loc#iliate to use the IOCDF logo on all
correspondence, published materials and websites;

Provide adequate notice to the Local Affiliate wizegroup of individuals indicates their
intention to form a new IOCDF Affiliate adjacentttee Local Affiliate Catchment Area;

Support the Local Affiliate in its efforts on behaf people with OCD or related
disorders, their families and the mental healtHgesionals who treat them;
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d) Furnish initial and ongoing guidance and technasslistance to the Local Affiliate
concerning:
e Organization and administration
Program planning, development and implementation
Fundraising
Communication and public relations
Public education

e) Work to increase national awareness of OCD andectidisorders, the needs of people
with OCD and related disorders and the related :1:eétheir families;

f) Host the Local Affiliate website on the IOCDF wdbsserver, upon request by the Local
Affiliate;

g) Include updates of Local Affiliate activities inedloCD Newsletter upon request;
h) Add up to two (2) Local Affiliate representativesthe IOCDF's Affiliate listserv;

i) Consult with the Local Affiliate as to the best mad of introducing national programs
and projects within the Local Affiliate Catchmented;

J) Organize and provide the opportunity for the Lo&Hiliate leadership to participate in a
meeting at the Annual IOCDF Conference and a sdaddjuarterly conference call with
IOCDF leadership, such call to occur every thrgen{@nths, or as close as possible
thereto; and

k) Communicate a list of IOCDF annual goals to thedl@dfiliate.

7) Financial Accountability and Other Reporting of the |IOCDF
The IOCDF shall:

a) Provide funding to the Local Affiliate accordingttee terms and conditions of this
Section 7(a).

I.  Amount of Funding The amount of funding provided by the IOCDF &or
Eligible Year (the “IOCDF Funding”) will be equal an amount determined
according to the criteria set forth in Exhibit @G€t‘Exhibit C Amount”), less any
Dormant Funds.

ii.  Timing. Each Eligible Year, the IOCDF shall provide t&&CDF Funding to the
Local Affiliate within thirty (30) days of its reget of the Local Affiliate’s Tax
Submission (as defined in Section 5(b)).
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iii. Definitions

1.

Dormant Funds equal the amount of money by whiehPthor Year Funding
exceeds two hundred percent (200%) of the Prior Year Exgsn In the event
there is no such excess, there will be no Dormantls associated with that
Prior Year and the IOCDF Funding shall be equah&Exhibit C Amount.

An Eligible Year is any calendar year, beginninghwthe first January 1st
following the Local Affiliate’s date of [incorporamn]? in which the Local
Affiliate exists and submits its Tax Submissioritie IOCDF.

A Prior Year is the calendar year immediately pdaog the current Eligible
Year.

Prior Year Funding is the IOCDF Funding receivedhsy Local Affiliate in
the Prior Year.

Prior Year Expenses equal the total expenses sgaifthe Local Affiliate’s
Tax Submission for the Prior Year.

a. However, the Local Affiliate may request that tECIDF use an amount
of money other than the total expenses listeder_tical Affiliate’s Tax
Submission for the Prior Year as its Prior Year &éhges. The IOCDF
may grant or deny such a request in its sole discre The Local Affiliate
must submit such a request in writing to the IOCggether with its Tax
Submission for the Prior Year, and such request makide the
following:

l. A request to use a specified amount of money &rits Year
Expenses in the calculation of Dormant Funds, and

Il. An explanation as to why the requested amountm®ize
appropriate representation of the Local Affiliatetal expenses
for the Prior Year than the amount listed in thedloAffiliate's
Tax Submission.

iv.  Hlustration and ExamplesPlease see Exhibit F for (a) a sample illusiratf the

funding formula set forth in Section 7(a)(i)-(iapove and (b) sample calculations
of the IOCDF Funding, determined in accordance withterms of this Section.

b) Notify the Local Affiliate in writing at least si¢6) months prior to any change in Exhibit
C as approved by the IOCDF Board of Directors icoadance with the IOCDF bylaws.

c) Provide the Local Affiliate with a quarterly rostefr current members who have paid
applicable IOCDF membership dues and who resid@mihe Catchment Area,
including names, addresses, email, date of corimibumembership level and dues

2 Note to Local Affiliate: If the Local Affiliates an LLC, “incorporation” should be changed to tfation.”
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collected for each entry to accompany the paymetiteol OCDF Funding to the Local
Affiliate;

d) Make available additional funds via a grant appitaprocess for the implementation of
programs/projects that are proposed by the LocHliaté and approved by the IOCDF;

e) Provide the Local Affiliate with a sample Activiigeport (attached hereto as Exhibit C),
Annual Report (attached hereto as Exhibit D) amdifcial Report (attached hereto as
Exhibit E), upon request, provide guidance on howrepare these documents;

f) The Local Affiliate may deviate from the sample ity Report, Annual Report,
Financial Report listed in Exhibits C, D and E pestively; provided that such alternate
documents contain substantially all the informatiequired by this Agreement;

g) Provide the Local Affiliate with written, reguland timely communications relevant to
current issues pertaining to the IOCDF missiorgrésf national programs and policy
decisions;

h) Notify the Local Affiliate at least two (2) weeks advance of scheduled IOCDF
fundraising activities (i.e., discussion with pdiahcorporate donor/sponsors, annual
appeal, direct mail, etc.) to be conducted in thedl Affiliate's Catchment Area,;

i) Communicate in advance of the implementation ofraatyonal marketing and/or public
relation activities to be implemented in the Log#iliate's Catchment Area;

]) Advise the Local Affiliate of partnership opporttias when national IOCDF programs
(Annual Conference, Behavior Therapy Training buséi, etc.) are scheduled within the
Catchment Area;

k) Provide the Local Affiliate with an up-to-date copfythe professional members
practicing within the Catchment Area to aid in thaintenance of the Local Affiliate's
treatment provider referral list; and

[) Notify the Local Affiliate when members living ilhé Catchment Area may be eligible to
participate in OCD related research projects listet the IOCDF-.

8) Termination

a) The IOCDF or the Local Affiliate may terminate tiigreement for any reason upon
ninety (90) days prior written notice to the otparty;

b) Following written notice of termination, the norrt@nating party will have an
opportunity to cure any deficiency listed in thdio® of termination, to the satisfaction of
the terminating party, until the earlier of (i) ety days from receipt of the written notice
of termination, or (ii) a date to be mutually agregon by the parties;
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c) Upon termination, both parties (i.e., the Localikdfe and the IOCDF) shall cease using
the other’'s name and logo on their website, lettadh publications, etc.;

d) Upon termination, both parties (i.e., the Localikdfe and the IOCDF) shall deliver
copies of all documents and data of any nature dvayethe other and abstain from
taking or removing any documents, data or infororgtor any reproduction thereof, and
shall promptly deliver to the other without retaigiany copies, notes or excerpts thereof
belonging to the other, all memoranda, diariesesiatecords, member lists, cost
information, specifications and other documentathedj, directly or indirectly, to or
containing any such information that belongs todtiesr party;

e) Itis agreed and understood that the IOCDF retalingght, title and interest in and to the
name “International OCD Foundation” and any logelated thereto (the “Licensed
Marks”). All of such Licensed Marks shall remaetexclusive property of the IOCDF.
The Local Affiliate shall be prohibited from traesfing, sublicensing or assigning its
rights to use the Licensed Marks; the Local Aftdighall keep all confidential and
proprietary information of the Foundation confidaht Such confidential information
may include business operations, organizationatgire, employee information,
financial operations, donor lists and amounts, spships and any proprietary
information such as computer software and progrargmi

f) Itis agreed and understood that the IOCDF ageksdp all confidential and proprietary
information of the Local Affiliate confidential. e IOCDF acknowledges that the Local
Affiliate’s corporate and website names and angotfames currently reserved by the
Local Affiliate and any logos related thereto dre éxclusive property of the Local
Affiliate. The IOCDF further acknowledges that #ndsting Local Affiliate website(s)
and any other websites or web-based medium dewtlopéhe Local Affiliate and any
written material published by the Local Affiliateeathe exclusive property of the Local
Affiliate.

9) Compliance/Enfor cement

a) The failure of the IOCDF or the Local Affiliate enforce any provisions of this
Agreement against the other shall not constitwmeiaer of any provision;

b) It shall be the responsibility of the Local AffiteCommittee of the IOCDF Board of
Directors working in concert with the office of tt@CDF Program Director to monitor
the Local Affiliate’s compliance with this Agreemnten
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| hereby agree to all the terms and conditionsrifesd in this Affiliation Agreement:

Jeff Szymanski, Ph.D. Date Name: Date
IOCDF Executive Director Title:
Diane Davey Date

President, IOCDF Board of Directors
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Documents To Be Included With This Agreement

Exhibit A — By-laws of International OCD Foundatjdnc.

Exhibit B — Tips for Starting a Non-Profit

e Exhibit C — Local Affiliate Fee Structure and AdtiwReporting
e Exhibit D — Sample Annual Report

e Exhibit E — Sample Financial Report

e Exhibit F — Sample Funding Formulas and Calculation
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EXHIBIT A

BY-LAWS OF
INTERNATIONAL OCD FOUNDATION, INC.
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BY-LAWS OF
INTERNATIONAL OCD FOUNDATION, INC.

ARTICLE I
GENERAL

Section 1._Name The name of this corporation shall be IntermaldOCD Foundation,
Inc. (the “Corporation”).

Section 2._By-laws The by-laws are intended to supplement and imeid applicable
provisions of law and of the Certificate of Incoration of this Corporation with respect to the
regulations of the affairs of this Corporation.

Section 3._Principal Office The principal office of the Corporation shall legated in
the Commonwealth of Massachusetts. The Board mdirs shall have the power to change
the location of the principal office from time it and to establish such additional offices as it
shall determine at its discretion.

ARTICLE Il
PURPOSES

Section 1._Community The Corporation is a community of those who euffrom
and/or care about individuals with Obsessive Cosipel Disorder and other bio-chemical
disorders (*OCD”), committed to insuring that: Athow about OCD, its symptoms and the vast
number of persons who have it. Individuals with D@entify, seek and have access to
appropriate support and affordable treatment. &ebkers have support and seek a cure for
OCD. Individuals with OCD will be recognized aduable members of the community.

Section 2._Lawful Activities To engage in all activities connected with amddental to
these purposes as may now or hereafter be perrbitév.

Section 3._No Private InuremenProvided, however, that no part of the net emsiof
the Corporation shall inure to the benefit of amywate individual, no substantial part of the
activities of the Corporation shall be carrying propaganda or otherwise attempting to
influence legislation, and the Corporation shall participate in, or intervene in, any political
campaign on behalf of any candidate for publicoeffi

ARTICLE 111
MEMBERSHIP

The Corporation shall have as members all indadslwr corporations who shall apply
for membership and have paid the annual memberdhgs of such amount as shall be
determined from time to time by a vote of the Boafdirectors. The Corporation shall retain
the power to waive dues requirements in specificaions, as determined by the Board of
Directors.
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ARTICLE IV
DIRECTORS

Section 1._Power The Board of Directors shall have the generahagament and
control of all property, affairs, and funds of t@erporation and shall exercise all the powers of
the Corporation except such as are expressly redesv prohibited by laws or by these By-
Laws.

Section 2._VacanciesIn the event of one or more vacancies in ther@od Directors,
the remaining Directors may exercise the powergshef full Board until such vacancy or
vacancies are filled. All officers and agents lué Corporation shall act under the direction of
the Board.

Section 3._Number The Corporation shall have a minimum numbericéadorships of
three (3) and a maximum number of seventeen (The number of directorships at any time
within such minimum and maximum shall be the nunfbe&d by resolution of the Directors or,
in the absence thereof, shall be the number ofclire elected at the preceding annual meeting
of Directors. One Director shall be designatetefresent the Local Affiliates of the Foundation
(“Affiliate Director”).

Section 4._Local Affiliate Director The Local Affiliate Director shall hold officef one
(1) year or until his/her successor shall have dwsen and qualified. The Board may appoint
an alternate Local Affiliate Director who may atieBoard meeting, and if present at a Board
meeting, may cast a vote in the absence of thdiak#iDirector.

Section 5._Election; TermEach Director shall be elected at the annualtimpef the
Board of Directors or to fill a vacancy at any riegumneeting and, with the exception of the
Local Affiliate Director, shall hold office for thaext two years or until his/her successor shall
have been duly elected and shall have qualifiedyntit his/her death, resignation or removal.
Nominations for the Board of Directors shall be mégy the Board of Directors. Any or all of
the Directors may be removed by the Board of Doexty a majority vote with or without
cause.

Section 6._Employees; Agent§he Board of Directors shall have the powerhoase,
appoint and employ such employees and agentsmayitdeem the interest of the Corporation
requires and define the powers and duties of alh amployees and agents. All such employees
and agents shall be subject to the order of thedB@ad may be removed at any time by the
Board at its discretion.

Section 7._ClassedDirectors serving as of February 28, 2004 dhaltlivided into three
classes (A, B, C). Directors assigned to Classhall serve until the 2005 Annual Meeting,
Directors assigned to Class B shall serve until2®@6 Annual Meeting, and Directors assigned
to Class C shall serve until the 2007 Annual MegtinThereafter, at the expiration of the
aforesaid terms, all Directors, other than the L&déliate Director, shall serve for a term of
two years until the annual meeting in the secorat wé their term or until their successors are
chosen and qualify. Fran Sydney, a founding Daeot the Corporation, shall continue to serve
as a Director until she resigns from the Board.
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ARTICLEV
MEETING OF DIRECTORS

Section 1._Annual MeetingThe annual meeting of the Board of Directordldte held
before March 31 at such place, on such day, asddt hour as shall be designated by the Board
of Directors. At such meeting, the Board shalladeand appoint the Directors and officers of
the Corporation who shall hold their offices foe thext two years until the annual meeting in the
second year of their term or until their successoeschosen and qualify.

Section 2._Meetings Regular meetings of the Board of Directors mayheld at such
places and at such times as the Board may fromtbrntiene by vote determine. No notice shall
be required for any regular meeting held at a tand place fixed in advance by the Board of
Directors, provided that reasonable notice of thest fregular meeting following the
determination by the Directors of times and pldoegegular meetings shall be given to absent
Directors, and provided further that reasonableiceospecifying the purpose of a regular
meeting shall be given to each Director if eith@ntcacts or transactions of the Corporation with
interested persons or amendments to these By-Laeate &de considered at the meeting.

Section 3._Special MeetingsSpecial meetings of the Board of Directors mayhbld at
any time and at any place when called by the Peasior by any two or more Directors
reasonable notice thereof being given to each Rirdoy the Secretary, or by the Directors
calling the meeting. Any notice to a Director $hag sufficient if given in person, or by
telegram, or by fax or by computer e-mail at foetght (48) hours, or by mail at least ninety-six
(96) hours, before the meeting, such notice irctise of telegram, fax, or e-mail or mail directed
to a Director at his or her address as last recbatethe record of the Corporation. Notice of a
meeting need not be given to any Director if atenitwaiver of notice, executed by him or her
before or after the meeting, is filed with the netsoof the meeting, or to any Director who
attends the meeting without protesting prior to itieting or at its commencement the lack of
notice to him or her. A notice or waiver of noticeed not specify the purpose of the meeting
unless the matters to be considered at such meategontracts or transactions between the
Corporation and interested parties or amendmeriteege By-Laws.

Section 4._Quorum Except as otherwise provided in these By-Lawguarum for any
election or for the consideration of any questiballsconsist of a majority of the Directors then
in office, but less than a quorum may adjourn atmgdrom time to time to a future date or
dissolve a meeting which has been called. If atimgés adjourned to a future date, it may be
held as so adjourned without further notice. Waejuorum is present at any meeting, the votes
of a majority of Directors present at the meetihglisbe sufficient for election to any office and
shall decide any question brought before such mge¢ixcept in any case where a larger vote is
required by law or by these By-Laws.

Section 5._Consent Without Meeting\ny corporate action which can be authorized at
meeting of the Board, or a committee thereof, mayalthorized without such a meeting,
provided that all of the Directors or all of the migers of a committee thereof, as the case may
be, consent in writing to such action before oerafhe time such action is taken and the number
of such Directors or members constitutes a quoramstich action. The Secretary of the
Corporation shall file such consents with the masutf the meetings of the Board.
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Section 6._AbsenceA Member of the Board of Directors who has misadotal of two
(2) consecutive regularly scheduled meetings ofBbard for reasons other than sickness or
personal emergency may be removed from the Boaadrhgjority vote and the position shall be
considered vacant. The Secretary shall be redperfeir keeping records of all absences of the
Board of Directors.

Section 7._Electronic Participation Members of the Board of Directors or any
committee designated thereby may participate ineetimg of such Board or committee by
means of a conference telephone or similar commatinits equipment by means of which all
persons participating in the meeting can hear edlolr at the same time and participation by
such means shall constitute presence in persomaeting.

ARTICLE VI
OFFICERS

Section 1._Officers The officers of the Corporation shall consist Riesident, Vice
President, Treasurer, Secretary and such otheredéfias the Board of Directors may from time
to time elect or appoint.

Section 2._PowersIn addition to such power and duties as the 8adrDirectors may
prescribe, and except as otherwise provided b\Btraad, each officer shall generally have the
powers and perform the duties which the law ancg@rusage appertain to the particular office.

Section 3._Electian The officers of the Corporation shall be elecksdthe Board of
Directors at its annual meeting or, to fill a vacgnat any regular meeting. They shall hold
office for a two-year term, subject to the By-Laws)less a shorter term shall have been
specified by the terms of their election, and uthtdir successors are elected and qualify, unless
they shall sooner die, resign, be removed or beadisgalified. In no event may a president
serve more than three (3) successive terms adiaarof

ARTICLE VII
DUTIES OF OFFICERS

Section 1._President The President shall preside at all meetings hef Board of
Directors. She/he shall appoint the chairpersoralocommittees, with the approval of the
Board, and supervise, directly or indirectly, theork, except the Nominating Committee. The
President may appoint special committees as ratjaind shall act as the executive officer of the
Corporation and, in general, perform the dutiesallg@associated with the Office of President.

Section 2._Vice PresidentThe Vice President shall succeed to the Presydencase of
a vacancy in that office and shall perform the ekitof the President in the absence or disability
of the President. She/he shall undertake such atsponsibilities as the President may assign.

Section 3._TreasurerThe Treasurer shall keep or shall cause to peregular books of
account, shall report to the Board of Directorsegjular intervals the financial condition of the
Corporation, and shall ensure that a true and ate@ccounting of the financial transactions of
the Corporation is made. Subject to the Boardioéddors, the Treasurer shall be responsible for
the receipt and disbursement of the monies of tlep&ation. The Treasurer shall be
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responsible for the safekeeping of all investmants funds of the Corporation, which funds and
investments shall be held in such depository orodiégpries as the Board of Directors shall
select. The securities of the Corporation, or @inthem, may be held in the name of a nominee,
if the Board of Directors approves of such methbeegistration. Unless the Board of Directors
otherwise determines, the Treasurer shall haveptivger to sell and to endorse or assign for
transfer any securities standing in the name ofGbeporation. If the Treasurer is absent or
unavailable, an Assistant Treasurer, if one shallehbeen elected, shall have the duties and
powers of Treasurer and shall have such furtheesl@nd powers as the Directors shall from
time to time determine.

Section 4._Secretary and Assistant Secretditye Secretary shall have general charge of
the records of the Corporation and shall keep remof all meetings of the Board of Directors.
The Secretary shall give such notice as is requifedeetings of the Directors and shall perform
all duties commonly incident to the office. If tBecretary is absent or unavailable, an Assistant
Secretary, if one shall have been elected, shak lilze duties and powers of the Secretary and
shall have such further duties and powers as theciirs shall from time to time determine. In
the event of the absence of the Secretary and fisestant Secretary from any meeting of the
Board of Directors or of any committee thereof, espn appointed by the meeting to be
Secretarypro tem, shall keep the records of such meeting and parfeuch other duties in
connection with the office of Secretary as the ngemnay prescribe.

Section 5._Execution of Paper$inless the Board of Directors shall otherwiseagally
or in any specific instance provide, any bill, nateeck, or other negotiable instrument shall be
made, signed, accepted or endorsed in the namerahdhalf of the Corporation, and any other
contract or written instrument whatsoever shall digned, sealed with the corporate seal,
acknowledged and delivered, in the name and onlbeliahe Corporation, by either the
President or the Treasurer.

ARTICLE VIII
ELECTIONS

Section 1._Election Officers and Directors shall be elected at thieual meeting, or, to
fill a vacancy, at any regular meeting, and shalllet office, in the former case, immediately
following and in the latter case, upon electionrod@dures to assure a secret ballot and an
accurate count shall be determined by the BoaRirefctors.

Section 2._Ineligible PersondNo paid employee of this Corporation shall bgilele for
nomination or election to any office or the Boafdaectors.

Section 3._Bonds The Board of Directors may from time to time uigg from any one
or more of the officers or agents of the Corporatimat any one or more shall give bonds for the
faithful performance of duties in such form, in Bum and with such sureties as the Board may
determine. The premium for all such bonds shajpdid by the Corporation.
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ARTICLE IX
COMMITTEES

The Directors may elect from their own number aecaitive committee which shall
include, among others, the President and the Treasand other committees and may delegate
to any such committee any or all of their powergegt those which by law may not be
delegated. The members of any committee shalliremaffice at the pleasure of the Directors.

ARTICLE X
VACANCIES

Any vacancy in the Board of Directors may be €lley vote of a majority of the
Directors then in office.

If the office of any officer becomes vacant, theddtors may choose or appoint a
successor by vote of a majority of the Directomsspnt at the meeting at which such choice or
appointment is made.

Each such successor shall hold office for the umedgerm of the predecessor and until
his or her successor shall be chosen or appoimigd@alifies, or until he or she sooner dies,
resigns, is removed or becomes disqualified.

ARTICLE XI
INDEMNIFICATION

Section 1. Definitions

€)) References herein to a "Director or officer" sima#lan any person who is serving
or has served as a Director or officer of the Coapon appointed or elected by the Board of
Directors or who is serving or has served at tiqgiest of the Corporation as a Director or officer
of any organization.

(b)  "Proceeding” means any action, suit or proceedingl, or criminal, brought or
threatened in or before any court, tribunal, adstiative or legislative body or agency.

(c) "Expense" means any fine or penalty, and any ligtiiked by judgment, order,
decree or award in a Proceeding, any amount rebsopaid in settlement of Proceeding, and
any professional fees and other disbursements mabBo incurred in connection with a
Proceeding.

Section 2._Right to IndemnificationExcept as limited by law or as provided in Smtti
3 and Section 4, each Director or officer (anddritier heirs and personal representatives) shall
be indemnified by the Corporation against any Expemcurred by him or her in connection
with each Proceeding in which he or she is involasd result of his or her serving or having
served as a Director or officer.

Section 3._Indemnification not AvailableNo indemnification shall be provided to a
Director or officer with respect to a Proceeding@svhich it shall have been adjudicated that he
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or she did not act in good faith in the reasonddakef that his or her action was in the best
interests of the Corporation.

Section 4._Compromise or Settlemein the event that a Proceeding is compromised or
settled so as to impose any liability or obligation a Director or officer or upon the
Corporation, no indemnification shall be providexita said Director or officer with respect to
such Proceeding if such Director or officer shalvé been adjudicated not to have acted in good
faith in reasonable belief that his or her actiaswn the best interests of the Corporation.

Section 5._AdvancesThe Corporation shall pay sums on account oénmaification in
advance of a final disposition of a Proceeding,rupzeipt of an undertaking by the Director or
officer to repay such sums if it is subsequentlialesshed that he or she is not entitled to
indemnification pursuant to Section 3 and Sectidrereof, which undertaking may be accepted
without reference to the financial ability of sysérson to make repayment.

Section 6._Not Exclusive Nothing in this Article Xl shall limit any lawfurights to
indemnification existing independently of this A&fg XI. Nothing in this Article XI shall limit
the authority of the Directors to indemnify persoiag indemnified under this Article XI.

Section 7._InsuranceThe provisions of this Article Xl shall not litnihe power of the
Board of Directors to authorize the purchase anthte@ance of insurance on behalf of any
Director or officer or other person against any &xge, whether or not the Corporation would
have the power to indemnify him or her against dtxpense under this Article XI.

ARTICLE XIl1
CERTAIN TRANSACTIONS

Except as provided in Article XI, no contract ohet transaction between this
Corporation and any other person or organizatiod,re act of this Corporation, shall be
affected by the fact that a member, Director, effior employee of this Corporation has a
financial or other interest in such other personrganization. Any member, Director, officer or
employee, individually or any firm or corporatianwhich such member, Director, officer or
employee may have an interest, may be a party toay have a financial or other interest in,
any contract or transaction of this Corporationvted that the fact that such person, firm or
corporation has such an interest shall be disclosstiall be known to the Board of Directors or
a majority of the members thereof, and providethirrthat such person shall neither vote nor
be counted in determining the existence of a qudarnaoting upon such matter.

ARTICLE XI11
SCIENTIFIC ADVISORY BOARD

Section 1._PurposeThe Board of Directors may establish a Scien#ilvisory Board to
consist of prominent mental health professiondksrested in the treatment and cure of OCD and
whose purpose shall be furthering objectives ofGbeporation. The Scientific Advisory Board
shall have no administrative authority, but shalhken recommendations to the Board of
Directors for its consideration. The Scientific Agbry Board shall consist of a minimum of
eleven (11) and a maximum of nineteen (19) members.
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Section 2._Election Members of the Scientific Advisory Board shadl belected by a
majority vote of the Board of Directors, after cahation with the Chairman of the Scientific
Advisory Board.

ARTICLE X1V
AMENDMENT

Section 1._Amendment These By-Laws may be amended by a two-thirde wbtthe
Directors present and voting, at any regular mgetiiithe Board of Directors, provided the
Directors have been notified of the proposed ameminseven (7) days in advance of the
meeting. These By-Laws shall become effective iaiately upon adoption.

Section 2._Changes to be NateWhenever any By-Laws are amended or deleted or a
new By-law is adopted, such action and date onhwiiwas taken shall be noted on the original
set of By-Laws in the appropriate place and a newv &f By-Laws shall be prepared
incorporating such change.

ARTICLE XV
FISCAL YEAR

The fiscal year of the Corporation shall begintloa first of January and end on the 31st
day of December in each year.

ARTICLE XVI
HONORARY DIRECTORS

The Board of Directors shall have the right to @pp at its discretion, a maximum of
fifteen (15) Honorary Directors. Each Honorarydgitor shall serve for a term of two (2) years,
or until the next annual meeting after their secandiversary. Honorary Directors shall have
the rights to attend meetings but cannot vote.

CERTIFICATION

These Bylaws wer e adopted by resolution of the Board of Directors of the
Corporation on this day of , 20
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EXHIBIT B

TIPS FOR STARTING A NON-PROFIT
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Starting a Nonprofit Or ganization*

The process of starting a nonprofit organizationmegally involves:

1.

4.

drafting bylawswhich sets forth the structure of the organizaiadcreates a governing
boardwith final authority for the organization,

2. incorporatingas a nonprofit corporation in the state of choice,
3.

obtaining tax-exempt statdiom the IRS and the state in which the organirais based,
and

completing additional documentslating to state compliance, annual reporting
requirements, newly instituted IRS compliance pescand sound corporate
recordkeeping practices.

When we are asked to assist a client in estabishimew organization, the specific process
usually involves:

Developing bylaws and a board of directors. After discussion with the client regarding
the purposes of the organization, options for stmireg and comprising the board of
directors, and basic operational and administratieehanisms, we will draft the bylaws
and an explanatory memorandum which outlines thst ingportant points. A key, often-
overlooked point of emphasis is the compositiothefboard of directors. In particular, it
is important to carefully select the initial direcs and determine the manner by which
future directors are selected.

I ncorporation. In most states this is a relatively simple procediihe Articles of
Incorporation generally include a number of thevions already set forth in the
bylaws.

Obtaining tax-exempt status from the IRS. The application and follow-up responses to
the IRS are the most time consuming part of thegs®s. Generally, the two substantive
pieces of information required by the IRS are:

e A statement of activities detailing, as specifigab possible, the proposed
activities of the new organizations.
o Estimated budgets for three years.

Obtaining income and salestax exemptions and completing charitable registration

in the state of incor poration.

For specific state and IRS filing requirementsapkecheck under your state in the state-
by-statefilings, compliance and statutes sectadrthis online resource library or osite
index

Developing mandatory and recommended policies to meet the requirements of the
Internal Revenue Code.

Documents include compensation, conflict of interdscument retention and whistle-
blower policies.
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Further adviceregarding:

o Creating a Board Meeting Minute Book and other oaae record keeping
practices.

e Risk management and insurance.

« Contracts and relationships with third parties.

Once this process is complete, legal questions @fttise in such areas as: maintaining tax
exemption, governance and board procedures, tyabidincerns, licensing and protecting
intellectual property, charitable contributions afahor relations, employee matters,
contract/grant review and drafting, and real edtdsing and purchasing.

We are pleased to provide counsel in each of thesses as newly established organizations
grow, and look forward to developing and maintagniong-term relationships with our clients.

* Taken fromhttp://www.hurwitassociates.com/l_start_forming.php
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EXHIBIT C

AFFILIATE FEE STRUCTURE
AND ACTIVITY REPORTING
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L ocal Affiliate Fee Structure

Affiliate payments are based on the number of memioethe affiliate’s designated catchment
area and the level of activity the affiliate engage Incentives are built into this fee structtoe
encourage affiliates to help increase membershiperinternational OCD Foundation, Inc. (the
“IOCDF”) and to increase their programming. In idah, there is a basic amount of
programming all affiliates are expected to main{please see below).

1.

Geographic Region Served: Each affiliate would have as a reference pohd,dosest

city that has a population over 100,000. From ploigulation center a minimum of a 100
mile radius would be used to identify the base tiaezhment area, or the catchment area
will be as otherwise defined in the affiliate’s Afition Agreement with IOCDF. The
number of members falling within that radius wothién help determine which tier
payment the affiliate falls into. Affiliates woulthve an opportunity to enlarge this
catchment area with two considerations in mindhig area does not overlap with
another affiliate (or possible affiliate); 2) thiéileate is able to document that their
outreach and programming reaches those in theiogtireas.

Serve asa Local Resource Center: ALL affiliates should at minimum establish a wiay
(i) members in their catchment area to contacatfikate by phone or via e-mail and (ii)
the affiliate to respond to such voicemails anéfoails in a timely manner. These
voicemails/emails could include responding to imigsi about information about the
IOCDF and local resources. In addition, affiliasé®uld maintain and coordinate local
resources with the national office of the IOCDRarmms of individual providers,
intensive programs, and support groups. Finaffiliades should attempt to support and
encourage local support groups.

Educational Programming: Affiliates are encouraged to organize and hostl lleciure
series, talks, and conferences. Affiliates arearaged to utilize the “OCD in the
Classroom” kit to help increase awareness for te@cand professors in local school
systems and colleges. Affiliates are encourageteielop a regional newsletter to
increase awareness and education about local emetit®sources.

Support National Programming: Affiliates are encouraged to attend regional cariees
as exhibitors to publicize the affiliate and natibarganization, distribute literature, and
encourage attendance at the annual conferencé@n@€DF Behavior Therapy
Training Institutes. In addition, affiliates arecemraged to help generate membership in
the IOCDF by encouraging individuals in their cah@nt area to join or renew
memberships.

Local Fundraising: Affiliates are encouraged to host local fundresde raise funds for
the operation of the affiliate and to send bacarnd support the national mission.

Local Awareness/Advocacy Programs: Affiliates are encouraged to track local stories
about OCD relevant news, state laws, advocacy tppities, etc. and to advertise these
events on their website or in their regional netsts. Affiliates are encouraged to
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engage in local advocacy efforts (e.g., meet vatal/regional state reps, mayors, etc. to
promote OCD awareness and advocacy).

$250 per year:
= Serves as a local resource center and responagtinieés within the designated 100 mile radius
from the nearest metropolitan area (i.e., populatiol00,000 or more).

$500 per year
= Serves as a local resource center and responagtiniés within the designated 100 mile radius
from the nearest metropolitan area (i.e., poputatio100,000 or more).
= Has a minimum of 20 members within catchment area

$750 per year
= Serves as a local resource center and responadguivies within the designated 100 mile radius
from the nearest metropolitan area (i.e., populatiol00,000 or more).

= Has a minimum of 50 members within catchment area

= Has at least one established educational prograchwbuld include:
0 Hosting a local conference of at least 30 attendees
o Organizing a lecture series in which presenterpéaat least quarterly (i.e., four times a

year)

o Distributes a regional newsletter at least 3 timgsar
0 Presents “OCD in the Classroom” 3 times a year

$1000 per year
= Serves as a local resource center and responadguivies within the designated 100 mile radius
from the nearest metropolitan area (i.e., populatiol00,000 or more).
= Has a minimum of 75 members within catchment area
= Has at least one established educational prograchwbuld include:
0 Hosting a local conference of at least 30 attendees
o Organizing a lecture series in which presenterpéaat least quarterly (i.e., four times a
year)
o Distributes a regional newsletter at least 3 tisgsar
0 Presents “OCD in the Classroom” 3 times a year
* Isinvolved in at least one activity supportingioaal programming (i.e., exhibits at a regional
conference) or hosts at least one fundraiser

$1500 per year
= Serves as a local resource center and responadguivies within the designated 100 mile radius
from the nearest metropolitan area (i.e., populatiol00,000 or more.)
= Has a minimum of 100 members within catchment area
*= Isinvolved in at least 3 educational, nationalgoamming, or fundraising activities

$2000 per year
= Serves as a local resource center and responaguivies within the designated 100 mile radius
from the nearest metropolitan area (i.e., poputadio100,000 or more.).
= Has a minimum of 200 members within catchment area
= |sinvolved in at least 4 educational, nationalgpamming, or fundraising activities
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$2500 per year
= Serves as a local resource center and responadguivies within the designated 100 mile radius

from the nearest metropolitan area (i.e., poputadio100,000 or more).
= Has a minimum of 300 members within catchment area

= |sinvolved in at least 5 educational, nationalgpamming, or fundraising activities
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AFFILIATE ACTIVITY REPORT FORM

As part of its annual Local Affiliate funding evaltion, the IOCDF requests that
[ % complete the form below for its most recent fisgedr. In order to qualify for
the highest level of payment possible, all critéoiaa particular tier need to be met (i.e.,
membership and number of programs).

AFFILIATE PAYMENT CRITERIA LOCAL AFFILIATE RESPONSE

l. GEOGRAPHIC REGION SERVED

Nearest metropolitan area (i.e., populatign
of 100,000 or more).

Number of members in the catchment arpa
in the last calendar year.

1. LOCAL RESOURCE CENTER

Can the members in the catchment area
contact the Local Affiliate by phone or e-
mail (Yes / No)? If no, explain exceptions.

)

Local Affiliate responds in a timely manner
to phone calls, voicemails and e-mail
originating within the designated 100 milg¢
radius of the nearest metropolitan area (Jes
/ No). If no, explain exceptions.

v

I1. EDUCATIONAL PROGRAMMING

Total number of established educational
programs.

List and describe any local
conferences hosted in the last
calendar year with at least 30
attendees.

List and describe any lecture serips
on OCD topics organized over the
last calendar year.

JvJ

List and describe any distribution
of a regional newsletter in the last
calendar year.

List any presentations of “OCD in
the Classroom” in the last calendar
year.

List and describe any other
educational programs.

% Note to IOCDF: Fill in appropriate Local Affiliathame when distributing form.

24533324_19.DOCC 28



V. SUPPORT NATIONAL
PROGRAMMING
List and describe any activities in the las
calendar year that supported national
programming (e.g., exhibits at a regional
conference).

V. LOCAL FUNDRAISING
List and describe any local fundraisers
hosted in the last calendar year.

VI. LOCAL AWARENESS/ADVOCACY

PROGRAMS

List and describe any efforts to track OCPp
developments (local stories about OCD-
related news, state laws, advocacy

opportunities, etc.) and any advertising of
these developments on the Local Affiliate
website or in the regional newsletter.

List and describe local advocacy efforts
(e.g., meetings with local/regional state
reps, mayors, etc. to promote OCD
awareness and advocacy).

VII. TOTAL PAYMENT
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EXHIBIT D

SAMPLE ANNUAL REPORT
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Obsessive Compulsive Foundation ANNUAL REPORT

of Western Pennsylvania 2007-2008
PO Box 874, McMurray, PA 15317
An affiliate of the Obsessive Compulsive Foundation

Dear Friends,

The OCFWPA continues to be dedicated to servingliesrafflicted with OCD and spectrum disorders
by supporting education, understanding, researdtireatment. While continuing to provide support fo
people suffering from OCD, educating school systants mental health care professionals has emerged
as the Board of Directors’ major focus in the peestr.

Accomplishments in the past year included OCD pregi®ns at conferences for school educators and
counselors, hosting the Behavior Therapy Institvhech brought state of the art training to local
therapists, expanding our services to a greaterafreiestern PA. Therapists in the Erie and State
College area are now listed on the web site; alF@@mbers in western PA now receive our newsletter
an additional mailings and Dr. Hudak presentednairs&r in Erie for OCD therapists.

Building on the success of our first annual Dirtidter 5 Mile Trail Race fundraiser last Novembeg, w
will hold our 2 Annual Dirt Monster 5 mile Trail Race and 1 Mileall on Saturday, November 2,
2008.

We are also pleased to announce that this fallre®deginning a series of quarterly educational sarsi
focusing on OCD and OCD related topics. We wilbdie holding a local one day OCD conference with
the help of the Greater Pittsburgh Psychologicalo&gtion next spring for professionals, consuraeis
their families. Plans are in the works for Dr. @itband a child therapist to present a seminarim E
concerning the treatment of pediatric patients.niching a local public awareness campaign on OCD and
continuing to educate school personnel and thasap@main high on our priority list for the comipgar.

We continue to be committed to increasing our mesibp and raising more funds to support our
programs. The national OC Foundation continuesrtd fa great number of extremely important research
studies as well as publicizing OCD research prejettich are funded by other sources. We are daing o
part by raising awareness of the studies in whigineembers and their families are most likely tabke

to participate.

The OCFWPA continues to serve as a source of irdbom via our voice mail and web site. We maintain
a referral list of local therapists expressingraariest in treating OCD as well as local suppastigr
information. We answer calls and emails from akothe country.

Volunteers with any amount of time or skill sete atways needed. Suggestions from our membership on
what areas they would like to see us focus ourtsfiare always welcome.

Thank you for your continued support.
Sincerely,

Deborah A lannuzzi
President
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Board of Directors 2007-2008

Deborah A lannuzzi President
Elaine Davis, PhD Vice President
Joan Kaylor, MSEd,NCC,LPC Treasurer
Hilary Zurbuch, MS Director

Scientific Advisory Board

Robert Hudak, MD  Chair
Larry Glanz, PhD Secretary
Charles Berlin, MD

Frank Ghinnassi, Ph.D.

Katie Hammond Holtz, PsyD

THE MISSION OF THE OBSESSIVE COMPULSIVE FOUNDATION OF WESTERN PA
(OCFWPA) ISTO SERVE FAMILIESIN WESTERN PA AFFLICTED WITH OBSESSIVE
COMPULSIVE (OCD) AND SPECTRUM DISORDERS BY EXPANDING EDUCATION,

UNDERSTANDING, RESEARCH AND TREATMENT.
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EXHIBIT E

SAMPLE FINANCIAL REPORT
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FINANCIAL REPORT

September 1, 2006 to August 31, 2007

Income
Donations
15% of Membership Dues from IOCDF
United Way Contributor’s Choice
Total
Expenses
Postage / Post Office Box
Phone
Board Insurance
Newsletter Expenses
Community Education
Mental health Professional Survey Expenses

Total
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$ 1,305.00
$ 666.75
$ 341.66

$2,31341

$ 125.00
$ 277.00
$ 962.00
$ 162.99
$ 150.00

$.9986

$2,263.96



EXHIBIT F

SAMPLE FUNDING FORMULA AND CALCULATIONS
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Sample Funding Formulas and Calculations

This Exhibit provides a graphical illustrationtbke formula used to determine the IOCDF
Funding that will be paid to a Local Affiliate imd&ligible Year, as described in Section 7(a) of
the Affiliation Agreement. Sample calculationsiOCDF Funding are also provided below. If
there is any conflict between any content in thikigit and the provisions of 7(a)(i) — (iii) of the
Affiliation Agreement, the provisions of SectioraJ(i) — (iii) of the Affiliation Agreement will
control.

[llustration of the | OCDFE Funding For mula
(asreferenced in Section 7(a) of the Affiliation Agreement)

IOCDF Funding

Exhibit C Amount minus Dormant Funds
|
Prior Year Funding exceeds Prior Year Expenses times 200%
As listed in the Local As requested by the
Affiliate’s Tax or Local Affiliate and
Submission approved by the IOCDF

Sample Calculations of |OCDF Funding

Please note that in each of the examples beleatptial IOCDF Funding is set forth for
the current Eligible Year. Each example assumastkte Exhibit C Amount will be equal to
$1000 for the Eligible Year and $500 for the Pi@ar. In each case, to receive this level of
funding, a local affiliate would need to satisfe thpplicable threshold criteria set forth in
Exhibit C to the Affiliation Agreement. The calations below are for illustration purposes
only, and are not intended to reflect the actuatiing situation of any local affiliate of IOCDF.
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Example 1 — Low Prior Year Expenses ($100)

Step 1. Exhibit C Amount =$1,000
Step 2: Calculate Dormant Funds
a) Prior Year Expenses =$100
b) 200% of Prior Year Expendes =2 x $100 = $200
c) Prior Year Funding = $500
d) Dormant Funds = the amount by which Prior Yieamdingexceeds
200% of the Prior Year Expenses
= $500 - $200
= $300
Step 3: Total IOCDF Funding = Exhibit C AmounDermant Funds
= $1,000 — $300
=$700

Example 2 — Medium Prior Year Expenses ($250)

Step 1. Exhibit C Amount = $1,000
Step 2: Calculate Dormant Funds
a) Prior Year Expenses = $250
b) 200% of Prior Year Expenses =2 x $250 = $500
c) Prior Year Funding = $500
d) Dormant Funds = the amount by which Prior Yileamdingexceeds
200% of the Prior Year Expenses
= $500 - $500
= $6’
Step 3: Total IOCDF Funding = Exhibit C AmounbDermant Funds
=$1,000 — $0
= $1,000

* As set forth in Section 7(a)(iii)(4) of the Affiltion Agreement and in the graphical illustratiortiis Exhibit F,
the Prior Year Expenses will be equal to (i) thaltexpenses listed on the Local Affiliate’s TaxbBussion for the
Prior Year, or (ii) such other amount as requebtethe Local Affiliate and approved by the IOCDF.

® In this example, there is no excess of Prior Yaarding over 200% of the Prior Year Expenses, hémee are
no Dormant Funds. Likewise, if the difference aasegative number (i.e. 200% of the Prior Year BEsps was
greater than the Prior Year Funding), there woglchd® Dormant Funds and no adjustment to the Ex@iBimount
for the current Eligible Year. In each such célse,IOCDF Funding would be equal to the Exhibit @dunt.
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